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Forest and other wooded land:
178 million ha (42% of total EU land)
of which 117 million ha are available for
wood supply.

Growing stock (FOWL): 24 billion m3

Felling: 60 % of the net annual
increment from forests available for
wood supply)

Ownership: 40% public and 60% private

Natura 2000: 25% of forests and otherg& _
wooded land under Natura 2000 Network®: £

1% of total Natura 2000 network in forest

and other wooded land

Certification: around 50% certified
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- Europe2020(Smart, Sustainable, Inclusive)

- the Common Agricultural Policy incl. the Rural Bxepment regulation

- EU targets on renewable energy sources, incl. dugtainability criteria for
biomass

- International agreements and processes such as EU FAE®h Plan, EU
Timber Regulation, UNFF, REDD+, LULUCF

- EU Biodiversity Strategy
- EU Birds & Habitats directives and Natura 2000

- Communications: on “innovative and sustainable fobasied industries” and on
"Green Infrastructure"

- Green Paper on forest protection and information
- Resource efficiency

- Bioeconomy

- Legally Binding Agreement on forests



2. A New EU Forest Strategy




EU Forest Strategy

v Adopted on the 20/9/2013 by the Commission
v' Submitted to Council and Parliament

v Presented at the Council of Ministers of Agricultue on
23/9/2013 by Commissioner Ciolos

v Supported by 6 Commissioners

8 Lead Ciolos (AGRI)
. Co-responsible Potanik (ENV) and Tajani (ENTR)
m Associated Heedegard (CLIMA), Oettinger (ENER) and

Geoghegan-Quinn (RTD)

v Builds on the work from the Iast 2 years with Membe States
and stakeholders




EU Forest Strategy

Communication from the Commission to the Council ad
Parliament COM(2013)659 “A new EU Forest Strategy: dr
forests and the forest-based sector”

Accompanied by 2 Staff Working Documents:

-Staff WD accompanying the Communication on a New EU
Forest Strategy

-Staff WD on a blueprint for forest-based industries

http://ec.europa.eu/agriculture/forest




EU Forest Strategy

Forest Strategy

(for forests and the forest-
based sector)

Forests and
rural
development

Forests and
bicenergy

Foresta—b
industries

Forests and
research and
innovation

A holistic view of forests and

all related policies,

addressing also the value
chain.

Forests and the
environment




8 priority areas
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Priority 4; Protecting forests and
enhancing ecosystem services

* "Protection efforts should aim to maintain, enhaacd restore
forest ecosystems' resilience and multi-functidpals a core part
of the EUs green infrastructure, providing key environménta
services as well as raw materials."




Main resources

Co-financing of forestry measures under the Rural
Development Regulation has been and will remain the
main means of Etlevel funding

(€5.4 billion in 2007-2013)

Forestry measures under RD should be dedicated to
contributing to the objectives of this strategydan
particular to ensuring that EU forests are managed
according to sustainable forest management
principles.

11




Other resources
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Horizon 2020 research and maﬁovationactionS for 2014-2020
Food security, sustainable agriculture and foreséry billion

Public-private partnership on bio- based industries: €1 billion
from EU funds and € 2.8 billion from industry

LIFE+: nature conservation, climate change adaptation,
Information and protection needs)

Structural and cohesion fundsregional and cohesion projects
Development and climate change policiesfinancing for third

countries, in particular through EU developmentd@inREDD+
and FLEGT.) 12




3. Forestry measures under rural development




1. Knowledge transfer / innovation in agriculture, forestry, rural areas

2. Viability of all types of farming in all regions; innovative farm technologies;
Sustainable management of forests

3. Food chain organisation, animal welfare, risk management in agriculture

4. Ecosystems related to agriculture and forestry

5. Resource efficiency, low-carbon / climate-resilient economy in
agriculture, food and forestry sectors

6. Social inclusion, poverty reduction and economic development in rural areas

Agriculture
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Strategic programming U

European
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Required minimum buamgetary allocations

* A minimum amount of the total EAFRD contribution to the Rural Development
Programs shall be reserved:

e At least30% for:
- Environment and climate related investments (Artid@e¢
- Forestry measures (Articles 22-27 and Article 35)
- Agri-environment-climate (Article 29)
- Organic farming (Article 30)
- Natura 2000 (Article 31 with the exception of Wirdated
payments)
- ANCs (Articles 32-33)
* At least5% for Leader

Nota bene: These provisions shall not apply to the outermost regions
and the overseasterritories

15

EAFRD - European Agricultural Fund for Rural
Development




Strong continuity with respect to the current peasgming period
Forests remain a matter of national competency

Forests are strategically framed in relation toi@mmental
maitters, but their contribution to the sustainald@eelopment of
rural areas is fully recognisedtiority 2" includes enhancing of
sustainable forest managemenpossibility to include special

focus areas
Increased strategic focus on mountain areas

Elements of simplification in the management and
Implementation of forestry measures
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* Article 7: thematic sub-programmes

* Articles 14 and 15: knowledge transfer and advisanyices
* Article 17: investments in physical assets

* Articles 21-26 and 35: forestry measures

* Article 27: producer groups

* Article 30: Natura-2000 payments including forests

* Article 35: cooperation

* Articles 42 —44: LEADER




* Thematic sub-programmes can be included in RD pragres to
address specific needs of certain sectors/benedisia the
programming area

* Support rates can be increased in relation to:

Young farmers;

Small farms;

Mountain areas;

Short supply chain;

Women in rural areas;

Climate change mitigation and adaptation and biodiersity.




Forestry measures
(art. 21-26, 34)
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* Contributing to the sustainable management of forests.

e Smplified support:. One measure (article 21) covering the following sub-measures:

- Afforestation and creation of woodland
- Establishment of agroforestry systems

- Prevention and restoration of damage to forests fnm forest fires and
natural disasters and catastrophic events

- Investments improving the resilience and environmental value of forest
ecosystems

- Investments in forestry technologies and in procesxy, mobilising and
marketing of forest products

-> This simplification allows beneficiaries to implemat integrated projects
with increased added value.

* Forest-environment payments for going beyond the mandatory requirements. (article

34)

- Forest-environmental and climate services and forest conservation 19




Forestry measures

(art. 21-26, 34)

more accessible and sténger EU support

New concept of beneficiaries

- The main objective is to provide support to thesparentity managinthe
forest.

New types of support
- Preventive actions against pests and diseases.
- Conservation and promotion of genetic resources.
- The use of grazing animals in prevention of fofees.

- Mobilising of wood.

- Support for purchase of forestry machinery to mevforest management
services to a larger group of forest owners.

Forest Management Plan (FMP)
- Information from the FMP is requested for all fetrg support. This
information is required from beneficiaries excegdine size limit set by the
Member State.
- Support is available under the Rural Developmeiity for a preparation gip
the FMP.




Other Articles for particular attention
Article 45: Investments

Article 47 Rules for area related payments

Article 52: European network for rural development
Article 53 European Innovation Partnership network

Article 54 National rural network

TITLE IV The European Innovation Partnership (EIP) for
agricultural productivity and sustainability Articles 55-57
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* Article 59 Fund contribution: ——

* 6. At least 30% of the total EAFRD contributiontihe
rural development programme shall be reserved for
measures under Articles 17 for environment andatkem
related investment21-26 28, 29,30 with the exception of
WEFD related payments, 31, 32 asdl

* Article 69 Verifiability and controllability of mesures (including
provisions to standard costs)

e Article 76 Common indicators
* Article 88 Sate aid




* ANNEX I Amounts and support rates

* ANNEX IV
 Indicative list of measures and operations of paldir
relevance to thematic sub-programmes referred to in

Article 7

* ANNEX VI
* Indicative list of measures with relevance to onenore
Union priorities for rural development

* Measure of particular relevance to restoring, presg and
enhancing ecosystems dependent on agriculture and
forestry and Promoting resource efficiency and sujomg

the shift towards a low carbon and climate redilien

economy in agriculturest@@©d and forestry sectors




Mountain areas:

Payments to areas facing natural or other specific constraints
Agri-environment climate operations

Co-operation

|nvestments in physical assets

Farm and business development in rural areas

Quality schemes for agricultural products and foodstuffs
Establishment of agroforestry systems

Basic services and village renewal in rural areas

Knowledge transfer and information actions

Advisory services, farm management and farmrelief services
Setting up of producer groups

LEADER




* Payments:

- Establishment costs and maintenance support up téel@dea-based
or standard costs-based payments).

- Investment support is paid 40-70 % of the total costs

- Forest, environmental, climate serviceand forest conservation
payments may be granted as a flat-rate or one-offipat/for going
beyond the mandatory requirements.

e State aid - alignment between rural development and state aid:

- Forestry measures forming part of the RD Programmesipted from
the obligation to formally notify the measure to th&ropean
Commission.*

* Qubject to the final outcome of the revision of the Sate aid modernization
package. 25




4. Conclusions




Conclusions:

> New EU Forest Strategy: opportunity to influence forest
policy froma forest and forestry angle, giving a stronger voice
to the forest sector.

> Necessary to strenghten the links with research and
Innovation.

=> Rural develoment: important tool to support a viable and
competitive forest sector, in the heart of the rural community.




ra

egula Ionin forestry related

elements)

* |nvestmentsin physical assets (Art 17)

17.(c) concern infrastructurerelated to the development
modernisation or adaptation of agriculture &mestry, including
access to farm and forest landand consolidation and improvement,
thesupply and saving of energy and water

Forest holders continue to be eligible iimirastructure e.g.
construction and improvement foirest roads, bridges, forestry
railway and cable way,

Establishment o5RC can also be supported (Annex | product)
Production of bioenergyfor on-farm use




* Article 29 Farm and business development

* 19.1 (a) business start-up aid for:
- (i) non-agricultural activities in rural areas;

* (b) investments in creation and development of nonegicultural
activities;

« Example for activities: rural tourism, productionrehewable energy
exceeding the annual self-consumption

* Processing of all types of input (Annex | or non-Axhgeis eligible if
the output is a non-Annex | product.

* Article 20 Basic services and village renewal in rural areas

« Example: Investments in renewable energy, small scafesin,
manage plans for N2000, rural heritage....




Support covers:

afforestation and creation of woodland (art. 22)
establishment adigroforestry systems (art. 23)

prevention and restorationof damage to forests from forest fires and
natural disasters, including pest and disease outbreskstrophic events
and climate related threats (art. 24)

iInvestmentsimproving theresilienceand environmental value as well as
the mitigation potential of forest ecosystems (ar}. 25

Investments in forestrytechnologies and in processimgobilising and
marketing of forest products (art. 26)

* For holdings above a certain size, to be determined by the Member
Sates in the programme, support shall be conditional on the submission
of presentation of the relevant information from a forest management
plan or equivalent instrument in line with sustainable forest management
as defined by the Ministerial Conference on the Protection of Forestsin
Europe of 1993

30




Support available for:

Costs of establishment up to 100% and annual pramer hectare to cover
the costs of maintenance, including early anddeganings, and for
agricultural income foregone for a maximum peridd? years

*Both on agricultural and non-agricultural land (incl. spontaneous process)
*Minimum environmental requirements to be met

*No support for the planting of SRC, Christmas treefast growing trees for
energy production

In areas where afforestation is made difficult byese pedo-climatic conditions,
support may be provided for planting other perednm@ody species such as shrubs
or bushes suitable to the local conditions

Beneficiaries public and private land-holders and their asdma

*In the case of state-owned land, support may oalgranted if the body managing
such land is a private body or a municipality.

*Support for afforestation of land owned by publitherities or for fast growing
trees shall cover only the costs of establishment.

31




Art. 23: Establishment of agroforestry systems

Support available for:
Costs of establishment 80%

Annual premium per hectare to cover the costs ohteaance for a
maximum period of 5 years

*"Agroforestry systems" means land use systems in which trees are
grown in combination with agriculture on the sammalla

*The minimum and maximum number of trees per hestaa# be
determined by the Member States taking accountoafl lsedo-climatic
and environmental conditions, forestry species aadhé®ed to ensure
sustainable agricultural use of the land.

Beneficiaries:
*Private land-holders, municipalities and their assomns

32




Art. 24: Prevention and:restoration of damage to
forests from forest fires and natural disasters and
catastrophic events

Support for the establishment g@irotective infrastructure.

|ocal, small scalprevention activitiesagainst fire or other natural hazards,
iIncluding the use of grazing animals

sestablishing and improving forest fire, pest and diss@onitoring facilities
and communication equipment,

srestoring forest potential damagedrom fires and other natural disasters
iIncluding pests, diseases as well as catastrophic ementsimate change
related events

— need for formal recognition by the MS that a natdrsaster has
occurred

— at least 20% of the relevant forest potential isrdged

33




Eligibility
* In the case of preventive actionsoncerning pests and diseases, the

risk of a relevant disaster occurrence must be sugpbytacientific
evidence and acknowledged by scientific public oiggtions,

Where relevant, the list of species of organisms hartofplants
which may cause a disaster must be provided in thegroge,

* Eligible operations shall be consistent with the M@ $b protection
plan

* Forest areas classified as medium to high forest fikeshall be eligible
for support relating to forest fire prevention

Beneficiaries;

« private and public forest-holders and other privateand public bodies
and their associations

34
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Art. 25: Investments improving the resilience and
environmental value of forest ecosystems

Support for:

* Investmentsshall be aimed at the achievement of commitments
undertaken foenvironmental aimsor providing ecosystem services
and/or which enhance tipeiblic amenity value of forestand wooded
land in the area concerned or improvedimate changemitigation
potential of ecosystems, without excluding economieehts in the

long term.

Beneficiaries:

* Natural persons, private forest owners, private@nalic forest-holders
and other private law and public bodies and th&spaiations

35
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Art. 26: Investments iF¥férestry technologies and
in processing, mobilising and marketing of forest
products

Support for investments enhancing forestry potential or relatingrocessing,
mobilising and marketing adding value to forest patsl(Support ratein
Annex |1 40-65-75%)

* Investments related to the improvement of the economialue of
forestsshall be justified in relation to expected improvesdo forests
on one or more holdings and may include investmentsoil and
resource friendly harvesting machinery and practices.

* Investments related to the use of wood as a raw mateliar energy
sourceshall be limited to all working operations priorit@lustrial
processing

Beneficiaries
* Private forest-holders, municipalities and their asgmns and to SMEsS

36




Art. 27: Setting up of producer groups and
organisations

Support for no more than the first 5 years to facilitate $ke&ing up of

producer groups and organisations in the agricultogdef@restry sectors

*for adapting the production to market requirements

*Jointly placing goods on the market, including prapan for sale,
centralization of sales and supply to bulk buyers

*Establishing common rules on production informatiwith particular regard
to harvesting and availability

*Other activities that may be carried out by prodggeups and organisations
such as development of business and marketing skillsrgiaghization and
facilitation of innovation processes.

37




Art. 30: Natura 2000 and WFD payments

Support shall be granted annuallyand per hectare of agricultural areger
hectare of forestin order to compensate beneficiariesddditional costs
incurred andncome foregoneresulting from disadvantages in the areas
concerned.

*Support linked to WFD only for agricultural areas.

Designated Natura 200@gricultural andorestry areas

- other delimited nature protection areas contriiguto the
Implementation of Art.10 of Habitats Directive (up3% per RDP of the
designated Natura 2000 areas covered by RDP)

Beneficiaries:farmers and to privat®rest holdersand associations of
private forest holders. In duly justified cases it miap &#e granted to other
land managers.
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Art. 34: forest environmental and climate services
and forest conservation

Per hectare supportfor operations consisting of one or more voluntary
forest-environment commitments for a period of  years up to 200
EUR/hal/year (longer period possible for particwgets of commitments, or
higher amounts in duly justified cases)

« Commitments to go beyond relevant mandatory requireentsto be
specified in programmes

e conservation and promotion of forest genetic resouss outside
forest-environmental commitments

Beneficiaries(forest-environmental commitments)

* Public and private forest holders and other prif@ateand public
bodies and their associations

* Private bodies or municipalities managing state owoezkts
Beneficiaries(genetic resources)

Agriculture

e Public and private entities g



Payments shall compensate beneficiaridsr all or part of the
additional costs and income foregone resulting floencommitments
made. Where necessary they may also cover traosamists to a value
of up to 20% of the premium paid for the forestiemwvment
commitments. Support shall be limited to the maximamount laid
down in Annex I.

In duly justified cases for operations concerninginmental
conservation, support may be grantea #at-rate or one-off
payment per unit for commitments to renounce commercialafse
trees and forests, calculated on basis of additmosts incurred and
Income foregone.
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